EKOHOMIKA

YIK: 631.1:65.012.8:330.34 doi: 10.20998/2313-8890.2024.10.08

Pavlov Kostiantyn, Doctor of Economics, Professor, Professor of the Department of
Economics and Trade, (050)402-62-12, pavlovkostya@gmail.com, ORCID:
https://orcid.org/0000-0003-2583-9593

Sadovska Margaryta, student, of Department of Economics and Trade, (050)402-62-
12, margosadovska@gmail.com, ORCID: https://orcid.org/0009-0002-2644-5342
Marchuk Vadym, Postgraduate student of the Department of Economics and Trade,
(050)402-62-12, vadikmarchuk@gmail.com, ORCID: https://orcid.org/0009-0007-
6188-964X

Osvitsynskyi Bohdan, Postgraduate student of the Department of Economics and
Trade, (050)402-62-12, Osvitsinskyi.bohdan@vnu.edu.ua, ORCID:
https://orcid.org/0009-0002-7353-5711

Lesya Ukrainka Volyn National University

13 Voly Avenue, Lutsk, 43025, Volyn region, Ukraine

PECULIARITIES OF INTERACTION BETWEEN MARKET PARTICIPANTS
IN THE CONTEXT OF ITS GLOBALIZATION

Abstract. The article examines the peculiarities of interaction between market participants in the
context of globalization. The key factors affecting the market system, such as monopolization,
government intervention, financial speculation, and environmental restrictions, are analyzed. The
author discusses the consequences of globalization for countries with different levels of economic
development and suggests methods of solving problems related to the violation of market mechanisms.
In particular, antitrust policy, international cooperation, and environmental regulation are considered.
Globalization has significantly transformed the conditions for the functioning of a market economy,
creating new development opportunities and giving rise to threats of market disruption. This issue is
particularly relevant in the context of the growing influence of transnational corporations, financial
speculation, and environmental challenges that require effective regulatory mechanisms at the global
level. The globalization of financial markets has opened up new opportunities for investment and
development but has also led to significant risks associated with financial speculation and instability.
Reforms of the global financial system include introducing stricter rules for financial transactions,
increased supervision of banks and investment funds, and creating mechanisms for rapid response to
financial crises. One of the key ways to overcome market failures related to environmental constraints
is to develop a “green” economy. This involves stimulating innovation in environmentally friendly
technologies, providing subsidies for companies investing in sustainable development, and creating a
carbon trading system that would help reduce the negative impact on the environment. Thus, in
globalization, the market mechanism is becoming increasingly vulnerable to various external factors,
such as monopolization, government intervention, financial speculation, and environmental
restrictions. While globalization has created new opportunities for economic development, it has also
brought significant challenges that require effective measures to maintain the stability and
competitiveness of market relations. To ensure the effectiveness of the market mechanism, it is
necessary to implement comprehensive reforms to strengthen antitrust regulation, control financial
markets, develop the digital economy, and ensure environmental sustainability.
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digital markets, environmental restrictions, antitrust policy.
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OCOBJIUBOCTI B3AEMO/III CYB’EKTIB PUHKY 3A YMOB HOI'O
IVIOBAJIIBAILIL

Aunomauin. Y cmammi po3ensioaromecs 0codbaugocmi 83a€mMo0lii YUACHUKIE PUHKY 8 YMOBAX
enobanizayii. AHAnizyomMuCs KA0408i YUHHUKU, WO 6NAUBAIOMb HA pOOOMY PUHKOBOI cucmemu, maxi
AK  MOHONONI3ayis, Oepocaene GMpPYYaHHs, (HIHAHCOBI CneKyIAYii ma eKono2iuHi O0OMedlCeHHs.
0b2o60oproromebcsa Hacioku enodanizayii 01 Kpain 3 pi3HUMU DIBHAMU €KOHOMIYHO20 PO36UMK) Md
NPONOHYIOMbCA MemoOu BUPIueHHs: NpodieM, NOB'SA3aHUX i3 NOPYUIEHHAM DUHKOBUX MEXAHI3MIE.
3okpema, pozensaoaromscsi  AHMUMOHONONbHA — NOMIMUKA,  MINCHAPOOHe  CnispodimHuymeo ma
exonoziune pezyniosanns. 1nobanizayia cymmeso mpancgopmyeana ymoeu QyHKYioHY8AHHA PUHKOBOT
EKOHOMIKU, CIN8OPUBLUL HOBT MONCIUBOCII OISl PO3BUMKY, AJle MAKONC NOPOOUBULU 3A2PO3U NOPYUEHHS
puHKosux mexamizmie. Lle numanna € 0co6IUBO AKMYANLHUM 8 YMOBAX 3POCMAIOY020 GNIUBY
MPAHCHAYIOHANbHUX KOPNOpayiu, QIHAHCOBUX CREKYIAYIU [ eKONO2IYHUX BUKIUKIB, WO BUMALAIOMb
ehexmusHux Mexauizmie pezyno8aHHs Ha 2nobarvbHomy pieHi. [nobanizayis ¢hinancosux puHKie
BIOKPUNLA HOBI MONCIUBOCTI OJIsL IHBECMUYIN MA PO3BUMKY, Ajle MAKONC NPU3eeid 00 3SHAYHUX PUSUKIE,
nos'azanux i3 inancosumu cnexkyrayiamu ma HecmabinbHicmio. Pegopmysanns enobanvroi
Ginancosoi cucmemu modxice BKIOYAMU NPOBAONCEHHA CYBOPIUUX NPaull Ol iHAHCO8UX onepayill,
NOCUNIEHHSI HA21s0y 3a OUIbHICMI0 OAHKI@ ma IHeecmMUYitlHuX (QOHOI8, a4 MAKONC CMEOPEHHs
MeXanizmMie weuUoKko2o pealy8anusa Ha inancosi kpusu. OOHUM 3 KIIOYOBUX HANPAMKIE NOOONAHHS
HOPYULEHb PUHKOBO20 MEXAMI3MY, NO8'A3aHUX 3 eKOJIOIUHUMU OOMENCeHHAMU, € po3eumox "senenoi”
exonomiku. lle nepeobauae cmumynrosanus IHHOBaYill )y chepi eKONOSIYHO HUCUX MEXHONO02Il,
HAOaHHs cyOCUdill 01 NIONPUEMCME, WO THEECMYIOMb Y CIMANULL PO36UMOK, MA CMBOPEHHS CUCMeMU
mopeieni eukuoamu eyaneyro, AKa 0 CHPUALA 3HUMCEHHIO HEe2AMUBHO20 6NIU8Y HA HABKOIUUHE
cepedosuwe. Omaice, 8 yMosax 2100anizayii pUHKOBUL MEXAHI3M cmae 0e0ali 8pasiusiuuum 00 pisHUX
306HIWHIX YUHHUKIB, MAKUX 5K MOHONONI3AYIA, OepicasHe 6MpPYYaHHs, (DIHAHCOBI cnekynayii ma
eKoN02IUHI 0OMedcenHs. Xoya 2nodanizayis cmeopuia Ho8i MOMCIUBOCHI OJisl PO3GUMKY eKOHOMIK, 60HA
MAaKoM#C NPUHECIA 3HAYHI GUKIUKU, SKI nompeoyromov epexmueHux 3axo0ie 011 NiOMpPUMKU
cmaobinbHOCMi Ma KOHKYPEHMOCNPOMONCHOCMI PUHKOBUX 8IOHOCUH. [[1A 3a0e3neuents epekmugnocmi
PDUHKOBO20 MeXaHizmy HeoOXIOHO 6Mp06aoddHCy8amu KOMNJIEKCHI pedhopmu, CNPAMOBAHI HA NOCUTICHHS
AHMUMOHONONLHO2O Pe2YII08AHHs, KOHMPONb 34 (DIHAHCOBUMU PUHKAMU, DPO3GUMOK YUPDPOBOi
eKOHOMIKU ma 3abe3nedenHs eKoN02iYHOi CIiiKoCcmi.

Knrouoei cnoea: enobanizayis, puHKosuil Mexawizm, MOHONONI3AYis, NPOMeEKYioHizM, ¢hiHaHCO8I
Ccnexkynsayii, yugposi puHKuU, eKon02iuHi 0OMeNCeHHs, AHMUMOHONOIbHA NOAIMUKA.
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Statement of the problem. The profound impact of globalization on the conditions
of a market economy, while creating new opportunities for development, also poses
imminent threats of market disruption. This urgency is underscored by the escalating
influence of transnational corporations, financial speculation, and environmental
challenges, necessitating immediate and effective global regulatory mechanisms.

The market mechanism is a mechanism of interconnection and interaction of the
mainelements of the market and the operation of the basic economic laws of the market
[4].

Its fundamental components are supply and demand, which, through the price
mechanism, form an equilibrium, ensuring efficient allocation of resources. However, in
the context of globalization, this balance is becoming increasingly vulnerable to
external factors, such as international competition, global economic crises, market
monopolization by transnational corporations, and government intervention through
various forms of protectionism.

The article aims to provide a comprehensive understanding of the intricate
dynamics of market actors in the context of globalization. This in-depth analysis is
crucial for understanding the full extent of globalization's changes and their implications
on market mechanisms.

Analysis of recent research and publications. Today, many leading scholars have
paid attention to the peculiarities of the interaction of market participants. However, the
interaction of market participants in the context of changes in globalization is not
sufficiently defined, highlighting the need for further research in this area.

Summary of the primary research material. Globalization, as a process of
integrating world economies into a single system, has dramatically changed the
functioning of the market mechanism, making it more complex and dynamic. Modern
economic processes are taking place against the backdrop of growing global
interdependence, which affects national economies’ competitiveness and changes
market relations' structure. Globalization has created new opportunities for development

and challenges that have led to the disruption of market mechanisms, mainly through
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rising inequality, increased monopolization, and government intervention in the
economy [6].

Globalization has significantly impacted the market mechanism and led to
disruptions in its functioning. One of the most visible manifestations is market
monopolization. According to the European Commission, in 2022, the five most
prominent tech companies (Google, Amazon, Facebook, Apple) controlled 70 % of the
global digital advertising market. The situation is similar in other industries. For
example, in 2021, the four largest US airlines accounted for 80 % of the total airline
market [13].

Environmental restrictions also affect the market mechanism. In 2021, China
introduced carbon emission quotas for more than 2,200 enterprises that produce about 4
billion tonnes of carbon annually. According to the International Energy Agency, global
investment in renewable energy sources increased by 6 % in 2022, reaching $366 billion
(Figure 1).

= Global investments in renewable energy sources (billion USD)

KBoTH Ha BHKHAH ByI7Ielto v Kutai (manpHeMcTBa)

Figure 1 — Environmental constraints and investments in renewable energy sources, %

In addition, globalization has led to a rise in income inequality. According to the
World Bank, in 2021, the wealthiest 1 % owned more than 45 % of the world's wealth.

In developing Africa, the average income of the wealthiest 10 % of citizens was 30
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times higher than that of the poorest 10 %. Such imbalances in income distribution only
increase the challenges faced by the market mechanism in a globalized economy.

Environmental concerns also significantly impact the market mechanism. In
2021, global greenhouse gas emissions reached a record 36.3 billion tonnes. In response
to these challenges, the European Union has set an ambitious target of reducing
emissions by 55 % by 2030, requiring investments of over €1 trillion.

The market mechanism can be defined as a set of economic relations between
producers and consumers that are formed based on supply and demand and regulated
through the price system. In a market economy, prices signal market participants about
changes in demand or supply, contributing to a balanced allocation of limited resources.

The main elements of the market mechanism are those shown in Figure 2.

) Demand
) Offer
) Price
) Competition

Figure 2 — Key elements of the market mechanism

Supply, demand, price, and competition are fundamental elements of a market
economy. They form the basis of interaction between consumers and producers and
determine how resources are allocated in society. Each of these elements plays a vital
role in ensuring the efficiency of the market mechanism, which contributes to
sustainable economic development and welfare [10].

Demand is the total price of goods and services on the market that buyers can
purchase at a given time. In other words, demand is the effective demand or the amount
of money that buyers can and will spend on the goods and services they need. It reflects
consumer needs and the ability to pay at a given time. Demand is influenced by
numerous factors, including consumers' income, preferences, expectations of future

prices, and prices of related products [10].
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Demand is closely related to the law of demand, according to which, as the price
of a product increases, ceteris paribus, the demand for it usually decreases. This is
because, at high prices, consumers look for cheaper alternatives or reduce consumption.
At the same time, when prices fall, demand tends to increase as the product becomes
more affordable for a broader range of consumers. However, it is worth noting that
demand for some goods (e.g., luxury goods or essential goods) may show a less obvious
dependence on price changes [5].

Psychological factors, such as the prestige of a product or risk appetite, also
influence consumer behavior. This means that a price reduction only sometimes results
in a proportional increase in demand. In addition, demand is sensitive to changes in
economic conditions. For example, during economic instability, demand for expensive
goods may decline significantly while demand for necessities remains stable [7].

Supply is the quantity of goods or services producers are willing to offer at a
specific price. Supply depends on production costs, the level of technology, the
availability of resources, and producers' expectations of future demand and prices. The
law of supply states that as the price of a good increases, the quantity of the good that
producers are willing to offer also increases. This is because a higher price allows
producers to cover their costs and profit more [1].

However, supply can be affected by external factors such as taxes, subsidies,
government regulations, or natural disasters. For example, increasing taxes on a
particular product may make its production less profitable for producers, reducing
supply. Subsidies may stimulate an increase in production as they reduce production
costs. Technology also plays a vital role in determining supply. Innovations can reduce
production costs and thus allow producers to offer more goods at the same price [3].

Supply can also be flexible or inflexible, depending on the product type. For
example, agricultural products have limited flexibility due to natural factors such as
yields and weather conditions. At the same time, manufactured goods can be produced

in larger quantities in response to market demand.
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Price is the result of the interaction of two forces: demand and supply. Price
signals a shortage or surplus of goods in the market, helping consumers and producers
adapt their behaviour [10].

In general, price performs several important functions:

1. It is a signal to market participants. When a particular good's price rises, demand
exceeds supply, and producers can increase production to meet this demand.

2. The price acts as an incentive. High prices encourage producers to increase
production, while low prices encourage consumers to buy more goods.

3. Price ensures the allocation of resources.

Resources are directed to where they can be used most efficiently, i.e., where they
are in most significant demand [8].

Pricing can be market-based (free pricing) or regulated by the state. In the first
case, prices are set based on supply and demand. In the case of government regulation,
prices can be fixed or limited within a specific range. However, excessive price
regulation can lead to market distortions such as shortages or overproduction.

Competition is the process by which market participants seek economic
advantage by reducing costs or improving product quality. It is the primary driver of
market economy development and stimulates enterprises to increase -efficiency,
introduce innovations, and improve production processes [1].

There are several forms of competition. Price competition involves lowering
prices to attract more customers. At the same time, non-price competition includes
improving product quality, advertising, customer service, and introducing new
technologies that make a product more attractive without changing the price. These two
types of competition can interact, and companies often use a combination of both
strategies to achieve better results in the market [11].

Competition helps reduce production costs, as companies constantly look for
ways to operate more efficiently and at lower costs. At the same time, it creates
incentives to develop new products and services that meet changing consumer needs.
This leads to the development of technology, increased productivity, and a higher

overall standard of living.
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However, there are also risks associated with competition. For example, too much
competition can lead to the bankruptcy of less efficient companies and the concentration
of the market in the hands of a few large players, which reduces the level of competition
in the long run. To avoid these risks, governments implement antitrust laws that protect
the market from monopolization and maintain a competitive environment.

The market mechanism performs several important functions that ensure the

stable functioning of the economy (Table 1) [2]:

Table 1 — Functions of the market mechanism

Function Description
Distribution It ensures the efficient aI_Iocation of limited resources between different sectors qf
function the economy. The market dl're.cts resources to those areas where demand for them is
greatest, allowing for the efficient use of capital, labour and natural resources.
Metering I_Drices reflect hpw many resources it costs society to satisfy a cgrtain need for a
function particular product, i.e. th_ey estimate the amount of labour, raw materials, components
and other resources required to produce a product.
Information P_rices_are an important source of information for all market_ participants. They
function provide signals about ghanges in sup|_oly and demand, allowing producers and
consumers to respond quickly to economic changes.
Adjustment The market mgchani_sm automatically corrects imbalan(_:es betvvee_n supply and
function Qemand _by c_hanglng prices. If the demand for_a product increases, it leads to an
increase in price, which encourages producers to increase supply.

The effectiveness of the market mechanism is a critical factor for the stable
development of the economy. The market operates as a complex system that ensures
interaction between producers and consumers through the pricing mechanism. However,
for this mechanism to work effectively and ensure the optimal allocation of resources,
several essential conditions must be met. Among these conditions, the following key
factors are competition, market transparency, and the absence of external interference
[4].

Competition is the main driving force of the market mechanism that ensures the
dynamic development of the economy. The presence of many competitors in the market
creates conditions for fair play, where all participants have equal opportunities to access
resources and sell their goods or services. In a competitive environment, businesses are

forced to continuously improve the quality of their products, reduce prices, or improve
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service in order to retain customers. However, competition is not an absolute good. In
some cases, excessive competition can lead to unprofitable price wars that reduce the
profitability of companies and can negatively affect product quality. Therefore, it is
essential to ensure the presence of competition and its balance. Effective antitrust policy
and market concentration regulation help maintain healthy market competition.

Market transparency is another critical element of an effective market
mechanism. Transparency means that market participants have free access to all the
necessary information to make informed decisions. This may include price information,
quality of goods and services, production and supply conditions, and supply and
demand data.

In a transparent market, prices for goods and services reflect the actual
relationship between supply and demand. Transparency helps to avoid information
asymmetry when one party to a transaction has more information than the other. For
example, when a consumer needs complete information about the quality of a product
or service, this can lead to irrational purchases and reduced market efficiency.

Transparency also helps to increase trust between market participants. Companies
that operate transparently gain consumer trust, which positively impacts their reputation
and financial performance. On the other hand, markets where information is withheld or
distorted are prone to fraud and manipulation. This can lead to distortion of market
signals, reduced competition, and less efficient market mechanisms.

Transparency is also crucial in financial markets, where investors should have
access to clear information about companies' status and financial performance. This
helps to avoid excessive volatility and risks associated with uncertainty or
misinformation. Regulators are essential in ensuring market transparency by
implementing appropriate reporting standards and monitoring compliance with the
game's rules.

Market efficiency also depends to a large extent on the absence of significant
government intervention or other external factors that may distort market signals. A free

market implies that prices are formed naturally based on the relationship between
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supply and demand and not under the influence of government policy, regulation, or
subsidies [2].

Government intervention may sometimes be justified to protect consumer rights
and the environment or to ensure social justice. However, excessive regulation can lead
to negative consequences. For example, when the government sets fixed prices for
specific goods or services, it can cause shortages or oversupply of these goods, which
disrupts the natural mechanism of market equilibrium.

Intervention can also involve subsidies or tariffs on foreign trade. Subsidies can
help certain industries or companies stay afloat, but they also reduce incentives to
improve efficiency. Import tariffs may protect domestic producers from foreign
competition, but they also limit consumer choice and lead to higher prices.

External interventions can also include the impact of international factors such as
global trade wars, exchange rate fluctuations, or political instability. These can
significantly affect market conditions and distort pricing signals. For example, sharp
changes in the national currency exchange rate can create artificial competitive
advantages or disadvantages for local producers, negatively affecting the market.

It is essential to balance the need for government intervention and preserving
market freedom. In some cases, the government should play the role of a 'night
watchman,' ensuring the protection of property rights, compliance with contracts, and
protection of competition, but only interfering with natural market processes if there is a
significant need [4].

Globalization is a process that integrates national economies into a single global
system through the growth of international trade, the development of global financial
markets, technological progress, and the strengthening of international economic ties.
Globalization brings about significant changes in the market mechanism:

Increased international competition: opening borders for goods and services leads
to increased competition at the global level, which lowers prices and improves product

quality. Companies are forced to adapt to new conditions or leave the market.
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Expanding markets: Producers can enter new markets, which increases
production and stimulates economic growth. International markets also provide access
to new consumers and resources.

Access to technology and innovation: Globalization facilitates the rapid exchange
of technology and innovation between countries, which allows for faster
implementation of the latest scientific and technological advances in various sectors of
the economy.

Despite its positive effects, globalization also poses several challenges to market
mechanisms:

Income inequality: In the context of globalization, economies develop unevenly,
and developed countries and large corporations mainly receive the benefits of global
integration. This contributes to the widening gap between rich and poor countries and
social groups.

Monopolization of markets: Large transnational corporations can displace local
companies, leading to less competition and disturbances in the market. The dominance
of transnational corporations contributes to market monopolization, reduces innovation,
and restricts access to markets for new entrants.

External economic shocks: Globalisation makes national economies more
vulnerable to external shocks, such as financial crises, rising commodity prices, or
currency fluctuations. The openness of the economy means that local problems can
quickly spread to the global level.

The impact of globalization on the labor market deserves special attention. The
integration of the global economy facilitates the relocation of production capacities to
countries with lower labor costs, which leads to job losses in developed countries and an
increase in unemployment. This causes social tensions and increases inequality. At the
same time, in developing countries, globalization has helped create new jobs, but they
often have low wages and poor working conditions.

One of the main factors of market disruption in the context of globalization is
monopolization. Large multinational companies can use their resources to capture a

significant market share, pushing out smaller competitors. Monopolies can set prices
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that do not correspond to market equilibrium, leading to artificial imbalances in supply
and demand.

In the context of globalization, many countries have resorted to various forms of
protectionism to protect their markets from external competitors. Protectionist measures
include import tariffs, quotas, subsidies for domestic producers, and regulatory barriers
to foreign goods and services. While such measures can help protect domestic markets
and producers, they also distort market equilibrium by limiting competition and
reducing the efficiency of resource allocation.

Protectionism can lead to lower-quality products on the domestic market and
higher prices for consumers. In addition, protectionist policies often lead to trade wars
between countries, which create additional obstacles to international trade and disrupt
the market mechanism at the global level. Government intervention in the economy,
particularly through artificial import restrictions or currency manipulation, can lead to a
loss of market incentives for innovation and development.

Globalization has made financial markets highly concentrated and vulnerable to
manipulation. Speculation in the currency and securities markets can lead to significant
price fluctuations that do not reflect the real state of supply and demand. Financial
speculators can manipulate markets through the use of complex financial instruments,
such as derivatives, which creates additional risks for economies.

One of the main challenges the market mechanism faces in a globalized world is
the volatility of exchange rates. Currency fluctuations can seriously affect international
trade, affecting export and import prices. Governments may artificially undervalue or
overvalue national currencies to strengthen the competitive position of their producers
in the global market, which violates the principles of free competition.

With the development of digital technologies and the spread of the Internet, a new
threat to the market mechanism has emerged — the monopolization of digital markets.
Google, Amazon, Facebook, and Apple (GAFA) are platforms that make it easier to

imagine modern life [12].
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These companies can set their own rules of the game in the market by controlling
access to data, influencing search and recommendation algorithms, and manipulating
prices for digital services.

Digital markets are becoming critical sectors where significant market failures are
observed. The e-commerce sector, in particular, demonstrates a high concentration of
power in the hands of a few large players. Table 2 shows the market shares of
companies such as Amazon, eBay, and Walmart in the US e-commerce market and the
total value of sales in this sector (Table 2).

This data reflects the significant role of large corporations in global e-commerce

and highlights their impact on market competition [13].

Table 2 — Data on the shares of Amazon, eBay and Walmart

Year Indicator Meaning
Total value of sales in the e-commerce sector (trillion USD) 55

2022 | eBay's share of the US e-commerce market (%) 6.1
Walmart's share of the US e-commerce market (%) 7.0

The monopolization of digital markets violates the principles of free competition,
as new companies and start-ups have limited access to the market due to high barriers to
entry. Large tech corporations can use their market power to push out competitors or
acquire promising companies, strengthening their monopoly position. This harms
market equilibrium and reduces the innovation pace, as large corporations are only
sometimes interested in introducing radical innovations.

Global challenges related to climate change and environmental issues also
significantly impact the market mechanism. Environmental restrictions, such as
international agreements to reduce greenhouse gas emissions and introducing
environmental standards for production and transport, can disrupt market functioning.
Governments and international organizations are introducing carbon quotas and taxes,
which increase production costs in some industries and encourage businesses to switch
to cleaner technologies.

These measures may effectively combat climate change but create market

imbalances as countries with less stringent environmental regulations gain a competitive
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advantage. This can lead to 'environmental dumping,' a practice where companies move
their production to countries with low environmental standards to avoid the high costs
of complying with environmental regulations in developed countries. This not only
distorts the market but also exacerbates global environmental issues.

Antitrust regulation is one of the critical tools for combating market mechanism
violations. Antimonopoly legislation includes regulations that establish the
organizational and legal framework for developing competition and measures to
prevent, restrict, and terminate monopolistic activities and unfair competition.

Measures include control over mergers and acquisitions that may lead to the
creation of monopolies or oligopolies and sanctions against companies that abuse their
dominant market position.

Many governments actively use antitrust laws to maintain a competitive
environment. One example is the European Union's actions against large technology
companies such as Google and Microsoft, which were fined for abusing their dominant
market position. However, the effectiveness of antitrust policy depends on the existence
of transparent and independent mechanisms for controlling market concentration and
international cooperation.

National economies are becoming increasingly interdependent due to
globalization, and addressing market distortions requires strengthening international
economic cooperation. International organizations, such as the World Trade
Organization, the International Monetary Fund, and the World Bank, play an essential
role in ensuring transparent rules for international trade and financial transactions.
These organizations provide a platform for countries to coordinate their actions and
establish common rules, thereby promoting fair and competitive global markets.

Joint states' efforts within the framework of international agreements can ensure
fair competition and reduce the risks associated with protectionism and trade wars. In
addition, international cooperation allows countries to coordinate their actions in
addressing global challenges such as climate change, environmental crises, and

inequality.
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Conclusions and Prospects for Further Research. Given the growing role of
digital markets in the global economy, control over the activities of technology giants is
becoming an essential area of regulation. Legislation aimed at limiting digital platforms'
monopoly power helps create fairer conditions for new market participants and
consumers. An essential aspect of this is ensuring open access to data and control over
the use of personal information.

The globalisation of financial markets has created new opportunities for
investment and development but has also led to significant risks associated with
financial speculation and instability. Reforms of the global financial system may include
introducing stricter rules for financial transactions, increased supervision of banks and
investment funds, and creating mechanisms for rapid response to financial crises [9].

One of the main ways to overcome market failures related to environmental
constraints is to develop a green economy. This involves taking measures to stimulate
innovation in environmentally friendly technologies, providing subsidies for companies
investing in sustainable development, and creating a carbon trading system. A carbon
trading system is a market-based approach to reducing greenhouse gas emissions, where
companies can buy and sell emission allowances, thereby helping to reduce the negative
environmental impact.

In summary, in globalization, the market mechanism is becoming increasingly
vulnerable to various external factors, including monopolization, government
intervention, financial speculation, and environmental restrictions. While globalization
has created new opportunities for economic development, it has also led to significant
challenges that require effective measures to maintain the stability and competitiveness
of market relations.

To maintain the effectiveness of the market mechanism, comprehensive reforms
aimed at strengthening antitrust regulation, controlling financial markets, developing the
digital economy, and environmental sustainability must be implemented. International
cooperation and coherent policies in these areas can ensure the balanced functioning of

markets in the face of global challenges.
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